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SUBJECT: CIV AIR - COMMISSION RATE QUESTION 
FOR ASSISTANT SECRETARY ENDERS 

1 . EOLLOWING IS AN UP-DATE ON THE COMMISSION RATE QUESTION 
FOR YOUR INFORMATION. 

A. WITH THE CLOSING OF THE lATA MAIL VOTE ON JUNE 5 AND 

PAN AM'S CONTINUED NEGATIVE VOTE, A NUMBER OF AIRLINES HAVE 
ANNOUNCED NEW RATES WHICH EITHER MATCH PAN AM'S INCENTIVE 
SCHEME OR INCREASE TO A NEW FLAT HIGHER RATE. BRITISH 
AIRWAYS HAS ANNOUNCED IT WILL PAY 7 PERCENT PLUS DOLS 7 FOR 

EACH FIRST CLASS TICKET OR DOLS 3.80 EOR OTHER TICKETS. 

B. HAMMARSKJOLD HAS ASKED ALL lATA AIRLINES TO REGISTER 
ALL CONTRACTS EOR PAYMENTS TO TOUR OPERATORS AND OTHER 
MIDDLEMEN. 

C. HAMMARSKJOLD WILL MEET WITH SEAWELL IN NEW YORK ON 
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JUNE 12. MEETING, WHICH WAS AT SEAWELL'S REQUEST, INTENDED 
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TO CLARIFY PAN AM'S POSITION. 

2. JUDGING FROM ABSENCE OE REPRESENTATIONS, BRITISH SEEM 
TO HAVE ACCEPTED EACT USG WILL NOT "EORCE" PAN AM TO COME 
TO AN AGREEMENT ON COMMISSION RATES UNTIL lATA'S ENEORCE- 
MENT MACHINERY AND NEW LOOK AT COMMISSION RATE STRUCTURE 
FALL INTO PLACE. KISSINGER 
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